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THE RFPUBLlIC OF POLAND 
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FOR 
THE AVOIDANCE OF DOUBLE TAXATION 
AND THE PREVENTION OF TAX EVASION 
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The Republic of Poland and the Kingdom ot' Saudi Arabia, desiring to conclude 
a Convention for the avoidance o f  double taxation and the prevention of tax evasion 
with respect to taxes an income, 

Have agreed as follows: 





ARTICLE 2 

TAKES COVEKED 

1 .  This Converition shall apply to taxes on income imposed on behalf of 
a Contracting State or of i ts adn~inistrative subdivisions or local authorities. i~~espective 
of the manner in which they are levied. 

2. There shall be regarded as taxes on i ncorne all taxes imposed on total income, or 
on elements of income. including taxes cln gains from the alienation of movable or 
imrni>vable property. as we11 as taxes on capital appreciation. 

1 1 3. The existing taxes to which this Convention shall apply are in particular: 
I 

(a) In the case of the Kingdom of Saudi Arabia: 
- the Zakat; 
- the income tax including the natural gaq investment tax 

(hereinafter referred to as the "Saudi tau") : 

I 
j (h) In the case of Poland : 
\ - the personal income tax; and 

, ' - the corporate income tax; 

I I 
(hereinafter referred to as "Polish tax"). 

1 4. The provisions of this Convention shall also apply to any identical or substantially 
similar taxes which are imposed by either Contracting State after the date of signature 
of this Convention in addition to. or in place oE the existing taxes. The competent 
authorities in both Contracting States shall notify each other of any significant changes 

1 that have been made in their respective tanatioli laws. 
I 



ARTICLE 3 

I ' I  GENERAL DEFlNFTlONS 

I I 1 . For thc purposes of this Conventioil. unless the context otherwise requires: 

Kingdom of Saudi Arabia exercises its sovereign and jurisdictional rights in their 
waters, sea bed. sub-soil and natural resources by virtue of its law and 
international law; 

I 

(b) The tcnn "Poland" means the Republic o f  Poland and, when used in 
a geographical sense, the territory of the Republic of Poland, and any area adjacent 
to the tenitaria1 waters of the Republic of Poland within which Poland may 
exercise, in accordance with its laws and international law. its rights with respect 
to the exploration and exploitation of  the natural resources of the seabed and its 
sub-soil; 

la) The term "Kingdom of Saudi Arabia'means the territory of the Kingdom of Saudi 
Arahia which also includes the area outside the territorial waters. where the 

(c) The tern~s "a Contracting State" and "the other Contracting State" mean Poland or 
the Kingdom of Saudi Arabia as the context requires; 

(dl The term "person" includes any individual, any company or any other body of 1 1 persons: 

(el The term "company" means any juridical person or any entity which is treated as 
a juridical person for tax purposes: 

(gj  The term "international trat'fic" means any transport by a ship or aircraft operated 
by an enterprise which has i t s  place of effective management in a Contracting 
State. except when the ship or aircraft i s  operated solely between places in the 
other Contracting State: 

'I (t) The terms "enterprise of a Contracting State" and "enterprise of  the other 

I / (11) The term -*national*' means: I 

I 

1 1 i - Any individual possessing the nationality or citizenship of a Contracting 

1 " 
State: 

Contracting Statelhean respectively an enterprise carried on by a resident of 
a Contracting State and an enterprise carried on by a resident of the other 
Contracting State; 

. . 
11  - Any legal person, partnership or association deriving its status as such from the 

laws in force in a Contracting State; 

I 1 ( i )  The tenr, .*competent authority" means: 

' 2. As regards the application o f  th i s  Convention at any lime by a Contracting State. 
i 1 

1 

1 
I 

I 

i - In the case of the Kingdom of Saudi Arabia, the Ministry of Finance 
represented by the Minister of Fi~~ance  or his authorized representative; 

i i - In the case OF Poland. the Minister of  Finance or i t s  autl~orized representative. 



I 
I 

1 
any term not defined therein shall. unless the context otherwise requires, ].rave the 
incaning that i t  has at that time under the law o f  that State fur the purposes o t' the taxes 
lo which this Conrenlion applies any meaning under i l~c  applicable tar laws of [bat 
State prevailing over a meaning given to the renn under other laws o f  that State. 

I 

I 
1 

~ 



1 .  For zhe ptrrpnses of this Convention. the tern "resident of a Contracting State" 
means any person who. under the law of that State is liable to taxes in that State by 
reason of his domicile, residence. place of incorporation. place of management or any 
tlther criterion of a similar nature, and also includes that States and any administrative 
subdivision or local authorities thereof. 
Tllis ternl. however. does not include any person who i s  liable to tax in that State in 
respect on1 y of inconle from sources in that State. 

i I 2. Where by reason of the provisions of paragraph I of this Article. an individual is 
a resident o f  both Contracting States, then his status shail be determined as follows: 

(a) he shall be deemed to be a resident only of the Contracting State in which he has 
a permanent home available to him: i f  he has a permanent home available to him 
in both Contracting States. he shall be deemed to be a resident only of the 
Contracting State with which his personal and economic relations are closer 
("center of 'vital' interests"); 

(b) if thc Contracting State In which he has his center of 'vital' interests cannot be 
determined. or if he has not a permanent home available to him in either 
Contracting State. he shall be deemed to be a resident only of the Contracting 
State in which he has an habi tuai abode: 

(c) if he has an habitual abode in both Contracting States or in neither of them. he 
shall be deemed to be a resident only of the Contracting State of which he is 
a national; 

(d) if he i s  a national of  both Contracting States or of  neither of them. the competent 
authorities of the Contracting States shall settle the question by mutual agreement. 

3. Where by reason of the provisions of paragraph 1 of this Article, a person other 
than an individual i s  a resident of h t h  Contracting States. then it shall be deemed to be 
a resident only of the State in which its place of eff'ective management is situated. I 

(I 



ARTICLE 5 

PERMANENT ESTARLESHMENT 

I I 2. The term .pmnanent establishmentm* includes especially: I I 

I 

I 

I 

(a) a pIace of management: 
(b) a branch: 
(c) an ofice; 
Id) a factory; 
( e )  a workshop; 
( f) any place of extraction of natural resources. 

3. The term "permanent establish~ent" also includes: 

1. For the purposes of this C'rrnvention. the tern1 "permanent establishment" means 
a fixed place of business through which the business af an enterprise i s  w h o l ! ~  or partly 
carried on. 

(a) A building site, a construction. assembly or installation project. or supervisory 
activities, in connection therewith. but only where such site, project or activities 
continue for a period more than six months: 

(b) The furnishing of services, including consuItancy services, by an enterprise 
through einployees or other personne1 engaged by the enterprise for such purpose, 
but onIy where activities of that nature continue (for the same or a connected 
project) within a Contracting State for a period or periods aggregating more than 
six n ~ u n t h s  within any 1 2-month period. 

I 

4. Notwithsianding the preceding provisions of' this Article. the tern1 "permanent 
establishment" shall be deemed not to include: 

(a) The use of facilities sotely for she purpose of storage or display of goods or 
merchandise belonging to the enterprise; 

(b)  The maintenance of a stock o f  goods or merchandise belonging to the enterprise 
solely for the purpose of storage or display; 

i (c) The maintenance of a stock of goods or merchandise belonging to the enterprise 
solely for the purpose of processing by another enterprise; 

(d  ) The maintenance of a fixed place of business solely for the purpose of purchasing 
goods or rnerchandise or of'collecting information. for the enterprise: 

( e )  The maintenance of a tixed place of business solely for the purpose of carrying on. 
for the enterprise, any other activity of a preparatory or auxiliary character: 

( t l  The maintenance of a fixed place of  business solely for any combination of 
activities mentioned in subparagraphs ( a )  to (e). provided that the overall activity 



5 .  Notwithstanding the provisions of paragrapl~s 1 and 2 of this Article. where 
a person -other than an agent o r  an independent status to lvhom paragraph 6 applies- is 
acting in a Contracting State on behalf o f  an enterprise o f  the other Contracting State. 
that enterprise shall be deemed to have a permanent establishment in the first- 
mentioned Contracting State in respect of' any activities which that person undertakes 
for the entetpri sc, if such a person: 

of' tllc l ixed place of' business resulting t'rorn this combir~ation is of a preparatory 
01. auxiliary character. 

1 la) has and habitually exercises in that State an authority to conclude contracts in the 

I 

, )  name of the enterprise. unless the activities of such person are limited to those 

I mentioned in paragraph 4 of this Article which, if exercised through a fixed place 
o f  business would not make th is  fixed place of business a permanent establishment 
under the provisions of that paragraph; or 

(b) has no such authority, but habitually maintains in the first-mentioned State a stock 
of goods or merchandise from which he regular1 y delivers goods or merchandise 
on behalf of the enterprise. 

6. An enterprise of a Contractir~g State shall not be deemed to have a permanent 
establishment in the other Contracting State merely because it  carries on business in 
that other State through a broker. general commission agent or any other agent of an 
independent status. provided that such persons are acting in the ordinary course of their 
business. 

7. The fact that a company which is a resident of a Contracting State controls or is 
controlled by a company which is a resident of the other Contracting State, or which 
canies on business in that other State (whether through a permanent establishment or 

1 1 otherwise). shall not of itself constitute either company a permanent establishment of 1 ~ 



ARTICLE 6 

INCOME FROM IMMOVABLE PROPERTY 

1 .  Jncnmt: derived by a resident of a C'nntracting Statc from immovable property 
(including illcome frnn-1 agriculture ur Forestry) situated in the other Contracting Stale 
may be taxed in that other Csntr-ac~ing State. 

2. The tern1 "irn~novable property'' shall have the meaning which it  has under the law 
of the Contracting State in which the property in question is situated. This term shall in 
any case include property accessory to immovable property. livestock and equipment 
used in agriculture and forestry, rights to which the provisions of general law respecting 
landed property apply. usufruct of immovable property and sights to variable or fixed 
payments as consideration for the working of, or the right to work, mineral deposits, 
sources and other natural resources. Ships and aircraft shall not be regarded as 
immovable property. 

3. The provisions of paragraph 1 o f  this Article shall apply to income derived from 
the direct use, letting or use in any other tom of inlrnovable property. 

4. Thc provisions of paragraphs I and 3 of this Article shall also apply to the income 
from imtnovable property of an enterprise and to income from immovable property 
used for the performance of independent personal services. 



BUSINESS PROFITS 

1. The profirs of an enterprise of' a Contracting State shall be taxable only in that 
State uliless the enterprise carries on business i n  the other Contracting State through 
a permanent establishment situated therein. [f the enterprise carries on business as 
aforesaid. the profits of the enterprise may be laved in the other State but only so much 
of  them as i s  attributable to !hat permanent establishment. 

2. Sub,iect to the provisions of paragraph 3 of this Article, where an enterprise of 
a Contracting State carries on business in the other Contracting State through 
a permanent establishment situated therein, there shall in each Contracting State be 
attributed to that permanent establishlnent the profits which it might be expected tn 
make if it were a distinct and separate enterprise engaged in the same or similar 
activities under the same or similar conditions and dealing wholly independently with 
the enterprise o f  which i t  is  a permanent establishment. 

3 In the determination of the protjts of  a permanent establishment, there shall be 
allowed as deductions expenses whiclr are incurred for the purposes of the business of 
the permanent establishment including executive and general administrative expenses 
so incurred. whether in the State in which the permanent establishment is situated or 
elsewhere. However. no such deduction shall be allowed in respect of amounts. if any, 
paid (otherwise than towards reimbursement of actual expenses) by the permanent 
establishment to the head afice of the enterprise or any of its other offices, by way of 
royalties. fees or other similar payments in return for the use of patents or other rights, 
or by way of commission, for specific services performed or for management. or, 
except in the case of a banking enterprise. by way of income from debt-claims with 
regard to tnoney lent to the permanent establishment. Likewise, no account shaIl be 
taken, in the determination of the profits of a permanent establishment, for amounts 
charged (otherwise than towards reimbursement of actual expenses), by the permanent 
establishrnent to the head oflice of the enterprise or any of its other offices, by way of 
royalties. fees or other similar payments in return for the use of patents or other rights, 
or by way of commission for specific services performed or for management, or, except 
in the case of' a banking enterprise. by way of income from debt-claims with regard to 
moneys lent to the head office of the enterprise or any of i ts other offices. 

4. The term "business profits'' includes. but i s  not limited to income derived by the 
enterprise from manufacturing. mercantile, banking, insurance. from the operation of 
inland transportation, the furnishing of services. Such a term does not include the 
perfonna~ice of personal scrvices by an individual cither as an employee or in an 
independent capacity. 

5 Where protirs i~~clrtde items of income which are dealt with separately in other 
Articles of this Conccntion, then tile provisions vF those Articles shall not be affected 
by the prnvisions ol'tl~is Article. 



ARTICLE: 8 

SHlPPlNG AWD AIR TRANSPORT 

1 . Piaoiits froin the operatir~n of  ships or aircraft in the international traffic shat l be 
taxable only in the Contracting State in wliich the place of etSective management of the 

I enterprise i s  situated. 

2. The tern1 "profits derived horn the intenlational operation of ships or aircraft " 
includes: 

(i) profits derived from the rental on a full (time or voyage) basis ofshipsor aircrafi 
used in international traftic: 

I (ii) profits derived from the rental on a bareboat basis of ships or aircrai? used in 
international traffic: 

I 
(iii) protits derived from the use or rental of containers and related equipment used in 

internationa1 traflic that is  incidental to income from the international operation of 
ships or aircraft. 

11 

3. If the place of effective management of  a shipping enterprise is aboard a ship. then I i t  shall be deemed to be situated in the Contracting State in which the home harbour o f  I the ship is situated, or. if there is no such home harbour, in the Contracting State o f  
which the operator of the ship is a resident. 

: I 4. The provisions of paragraph I of this Article shall also apply to profits from the 
participation in a pool. a joint business or an international operating agency. 



I I ARTICLE 9 
I ! 

ASSOCIATED ENTERPRISES 

(a) an enterprise of a Contracting State participates directly or indirectly in the 
tnanagement. control 01- capital of an en~crprise of the other Contracting State, or 

and in either case conditions are made or imposed between the two enterprises in their 
commercial or financial relations which differ from those which would be made 
between independent enterprises. then any profits which would, but for those 
canditions, have accrued to one of the enterprises, but. by reason of those conditions, 
have not so accrued. may be included in the profits of that enterprise and taxed 
accordingly. 

2. Where a Contracting State includes in the profits of an enterprise of that State - 
and taxes accordingly - profits on which an enterprise of the other Contracting State has 
k e n  charged to tax in that other State and the protits so included are profits which 
would have accn~ed to the enterprise of the first-mentioned State if the conditions made 
between the two enterprises had been those which would have been made between 
independent enterprises, then that other State shall make an appropriate adjustment to 
the amount o f  the tax charged therein on those psotits. Tn detemining such ad+jiustment, 
due regard shall be had to the other provisions of  this Convention and the competent 
authorities of the Contracting States shall i f  necessary consult each other. 

I 

(b) the same persons participate directly or indirectly in the management, control or 
capital of an enterprise of a Contracting State and an enterprise of the other 

1 Contracting State. 



ARTICLE 10 

1 .  Dividends paid by a company which is a resident of a Contracting State to a 
resident o f  the other Contracting State may be taxed in that other Contracting State. 

2. However, such dividends may also be taxed in the Contracting State of which the 
company paying the dividends is a resident and according to the laws of that State, but 
if the beneficial owner of the dividends is a resident of the other Contracting State, the 
tax so charged shall not exceed 5 percent of the gross amount of the dividends. The 
competent authorities of the Contracting States may by mutual agreement settle the 
mode of application of this limitation. This paragraph shall not at'fect the taxation o f  the 
company in respect o f t  he profits out of which the dividends are paid. 

3. The term "dividends" as used in this Article means income from shares, 
':iouissance" shares or "jouissance" rights. mining shares, founders' shares or ather 
rights not k i n g  debt-claims. participating in profits, as well as income from other 
corporate rights which i s  subjected to the same taxation treatment as income from 
shares by the Iaws of the State of which the company making the distribution is a 
resident. 

4. The provisions of paragraph 1 and 2 of this Article shall not apply if the beneficial 
owner of the dividends, being a resident of a Contracting State, carries on business in 
rhe other Contractirlg State of which the company paying the dividends is a resident, 
through n permanent establishment situated therein, or perfoms in that other State 
independent personal services h r n  a fixed base situated therein, and the holding in 
respect o f  which the dividends are paid i s  effectively connected +th such permanent 
establishment or fixed base. In such case the provisions of Article 7 or Article 14 of this 
Convention. as the case may be, shall apply. 

5 .  Where a company which is a resident of a Contracting State derives profits or 
incorne from the other Contracting State, that other State may not impose any tax on the 
dividends paid by the company. except illsofar as such dividends are paid to a resident 
of  that other State or insofar as the holding i l l  respect of which the dividends are paid is 
effectively connected with a permanent establishn~ent or a fixed base situated in that 
other State. nor subject the company's ~~ndistributed profits to a tax on the company's 
undistributed protits. even if the dividends paid or the undistributed profits consist 
~vliolly or partly of profits or income arising in such other State. 



ARTICLE 11 1 1 
INCOME FROM DEBT-CLAIMS 

3. Notwitl~standing the provisions of paragraph 2 of this Article. income fsom debt- 
claims arising in a Contracting State and paid to a resident of the other Contracting 
State, k i n g  the beneficial owner of such income. shall be taxable only in that other 
Contracting State if such income: 

I I 

2. However. such income From debt-claims may also 'be taxed in the Contracting i 
State in which it arises and according to the Iaws of that Contracting State. but if the 

I 

I 

beneficial owner of the income from debt-claims is a resident of the other Contracting 
State. the tax so charged shall not exceed 5 per cent of the gross amount of the income 
from debt-claims. The competent autl~orities of the Contracting States may by mutual 
agreement settle the mode of application of this limitation. 

(h) is paid lo the Governn~ent o f  the other Contracting State. administrative 
subdivision or a local authority thereof*: or 

I .  Inm~ne i ro~n debt-claims arising in a Contracting State and paid to a resident o f  
the other Contracting State may be taxed in that other State. 

I 

I 

1 
1 ~ 

( c )  is paid to the central bank o f  the other Contracting State or a corporate body 
(including financial institutions) controlled or owned by that State, a politics! or 
administrative subdivision or local authority thereof. 

4. The term "lncome from Debt-Claims'' as used in this Article means income from 
debt-claims of every kkid, whether or not secured by mortgage and whether or not 
cartying a right to participate in the debtor's profits. and in particular, income from 
government securities and income from bonds or debentures, including premiums and 
prizes attaching to s u d ~  securities, bonds or debentures. Penalty charges for late 
payment shall not be regarded as income from debt-claims for the purpose of this 
Article. 

(a) is paid by the Government o f  a Contracting State, administrative subdivision or 
Iocal authority thereof; or 

1 5 .  The provisions of paragraphs I and 2 of. this Article shall not apply if the 
beneficial owner of the income from debt-daims. being a resident of a Contracting 
State. carries on business in the other Contracting State in which the income from debt- 
claims arises. through a permanent establishment situated therein. or performs in that 
other State independent personal sewices from a fixed base situated therein, and the 
debt-claim in respect of' which such income i s  paid i s  effectively connected with such 
permanent estahlishmenc or fixed base, In such case, the provisions of Article 7 or 
,41+ticle 14 ot' this Convention. as h e  case rnay be. shall apply. 

I1 I 

I 
i 

~ 
I 



6. 111co11ic (rtw3 debt-claims shall be deemed to arise in a Contracting State wl-ren the 
payes is a residcn! o f  that State. Where. however. the person paying such income. 
~vhethel- 11e i s  n resident of a Contracting State or not, has in a Contracting State 
a permanent establishment ar a fixed base in connection with which the indebtedness 
on which such income i s  paid was incurred, and such income is borne by such 
permanent establishment or tixed base. then such income shaf f be deemed to arise in the 
State in which the permanent establishment or fixed base is situated. 

I 

7. Where, by reason of a speciaI relationship between the payer and the beneficial 
owner or between both of them and some other person, the amount of the income from 

, debt-claims. having regard to the debt-claim for which it is paid, exceeds the amount 
which would have been agreed upon by the payer and the beneficial owner in the 1 absence of such relationship, ihr piovirianr of  this Article shall q p l y  only to the last- i 
mentioned amount. In such case, the excess part o f  the payments shall remain taxable 

I 

according to the laws of each Contracting State. due regard being had to the other 
provisions of this Convention. 



ARTICLE 12 

ROYALTIES 

1. Royalties arising in a Contracting State and paid to a resident of the other 
Contracting State may be taxed in d~at  other State. 

2.  However. sucl~ royalties may also be taxed in the Contracting State in which they 
arise and according to the laws of that Contracting State, but if the beneticial owner of 
thc royalties is a resident of the other Contracting State. the tax so charged shall not 
exceed 10 per cent of the gross arnoitnt of the riyalties. The competent authorities of 
the Contracting States may by nruaual agreement settle the mode of application of this 
limitation. 

3. The term "royalties" as used in this Article tileans payment of any kind received 
as a consideration for the use of. or the right to use, any copyright including 
cinematograph films. or films or tapes used for radio or television broadcasting, any 
patent. trade mark, design or model. plan, secret formula or process, or for the use of. or 
the right to use, industrial. commercial. or scientific equipment, or for information 
concerning i ndusttial, commercial or scientific experience. 

4. The provisions of paragraphs I and 2 o f  this Article shall not apply if the 
beneficial owner of the royalties, being a resident of a Contracting State, carries on 
business in the other Contracting State in which the royal ties arise. through a permanent 
establishment situated therein. as performs in that other State independent personal 
services from a fixed base situated therein. and the right or property in respect of which 
the royal ties are paid is effectively connected with such permanent establishment or 
fixed base. In such case, the provisions of Article 7 or Article 14 of this Convention. as 
the case may be, shall apply. 

5.  Royalties shall be deemed to arise i n  a Contracting State when the payer is 
a resident of that State. Where, however. the person paying the royalties, whether he is 
a resident of a Contracting State or not, has in a Contracting State a permanent 
establishment or a fixed base in connection with which the IiabiIity to pay the royalties 
was incurred, and such royalties are borne by such permanent establishment or fixed 
base. then such royalties shall be deemed to arise in the State in which the permanent 
establishment or fixed base i s  situated. 

6. Where by reason of a special relationship between the payer and the beneficial 
owner or between both oS them and some other person. the atnount of the royaItfes, 
having regard to the use, right or information Vor which they are paid, exceeds the 
amount which would have been agreed upon by the payer and the beneficial owner in 
the absence of such relationship, the provisions o f  this Article shall apply only to the 
last-mentioned amount. In such case, the excess part of the payments shall remain 
taxable according to the laws of each Contracting State. due regard being had to the 
other provisions of this Convention. 



ARTICLE 13 

CAPITAL GAINS 

1. Gains derived by a resident o f  a Contracting State from the alienation of 
immovable property referred to in Article 6 of this Corivention and situated in the other 
Contracting State may be taxed in that other State. 

2. Gains from the alienation of movabie property forming pafl of the business 
property of a permanent establishment which an enterprise of a Contracting State has in 
the other Contracting State or of movable property pertaining to a fixed base available 
to a resident of a Contracting State in the other Contracting State for the purpose of 
performing independent personal services. including such gains from the alienation of 
such a permanent establishment (alone or with the whole enterprise) or of such fixed 
base. may be taxed in that other Contracting State. 

3. Gains from the alienation of ships or aircraff operated in international traffic, or 
movable property pertaining to the operatio11 of such ships or aircrafb, shall be taxable 
only in the Contracting State in which the place of effective management of the 
enterprise is  situated. 

4. Gains derived by a resident of a Contracting State from the alienation of shares, or 
comparable interests, deriving more than 50 per cent of their value directly or indirectly 
tiom immovable property situated in the other Contracting State may be taxed in thzt 
other State. 

5 .  Gains from the alienation of shares other than those mentioned in paragraph 4 of 
this Article representing a participation of 1 0 per cent or more in a company which is 
a resident o f  a Contracting State may be t a ~ e d  in that State. 

6. Notwithstanding the provisions o f  paragraphs 1, 4 and 5 of this Article gains 
derived by the Government of a Contracting State from alienation of movable or 
i~nrnovable property situated in the other Contracting State shall be exempt from tax in 
the other Contracting State. 

7.  Gains derived from the alienation of any property other than that referred to in the 
preceding paragraphs shall be taxable only in the Contracting State of which the 
alienator is a resident. 



ARTICLE 14 

INDEPENDENT PERSONAL SERVICES 

I .  Incvme dcrjved by a resident at' a Contracting State in respect of  professional 
sen i ces  or other activities of  an independent character shall be taxable only in that 
State except in  he following circumstances, when such income may also be taxed in 
the other Contracting State: 

(a) If  he has a fixed base regularly available to him in the other Contracting State for 
the purpose of performing I i is  activities: in that case, only sa much of the income 
as i s  attributable to that fixed base may be taxed in that other Contracting State: or 

(b) If  his  slay in the other Contracting State is  for a period or periods amounting to or 
exceeding in the aggregate 1 83 days in any twelve-month period commencing or 
ending in the fiscal year concerned; in that case, only so much of the income as is 
derived from his activities performed in that other State may be taxed in that other 
State. 

2. The lerm "ptafessional services" includes especially, independent scientific, 
literary. artistic, educational or teaching activities as well as the independent activities 
of  physicians, lawyers, engineers, architects, dentists and accountants. 



ARTICLE 15 

I)EPF:NDENT PERSONAL SERVICES 

I .  Subject to the provisions o f  Articles 16. 18. i9. 20 and 2 F of ttiis Convention. 
salaries. wages and other similar rernuneration derived by a resident of  a Contracting 
State in respect of an ernploylnent shall be taxable on!y in that State unless the 
employment is exercised in the other Contracting State. If the employment is so 
exercised. such remuneration as is derived tl~eretiorn may be taxed in that other State. 

2. Notwithstanding the provisions of paragraph 1 of this Article, re~nuneration 
derived by a resident of a Contracting State in respect of an employment exercised in 
the other Contracting State shall be taxable only in the first-mentioned State if: 

(a) The recipient is present in the other State for a period or periods not exceeding in 
the aggregate 183 days in any twelve-month period commencing or ending in the 
fiscal year concerned; and 

(b) The rernuneration is  paid by. or on behalf of. an employer who is not a resident of 
the other State; and 

(c) The remuneration is not borne by a permanent establishment or a fixed base which 
the ernployet has in the c~ther State. 

3. Notwithstanding the preceding prov jsions of this Article. remuneration derived in 
respect of an employment exercised aboard a ship or aircraft operated in international 
traffic, may be taxed in the Contracting State in which the place of  effective 
management of the enterprise i s  situated. 



ARTICLE 16 
I 
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UI RECTORS' FEES 

I Fees and other similar payments derived by a resident of a Contracting State in his 

, capacity as a ~nember of the ~ilanagernent board. the supervisory board. or of a similar 
body of a company which is  a resident of the other Contracting State may be taxed in 
that other State. 
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ARTISTES AlVD SPORTSPERSONS 

1 .  Notwithstanding the provisions nt'hrticles 14 and 15 of this Convention. income 
derived by a resident of a Contracting State as an entertainer. such as a theatre. motion 
picture, radio or television artiste. or a musician. or as a sportsperson, from his personal 
activities as such exercised in the othes Contracting State. may be taxed in that other 
State. 

2. Where income in respect of personal activities exercised by an entertainer or 
a sportsperson in his capacity as such accrues not to the entertainer or sportsperson 
liimself but to another person. that income may. notwithstanding the provisions of 
Articles 7. 14 and 15 of this Convention, be taxed in the Contracting State in which the 
activities of the entertainer or sportsperson are exercised. 

3. Income derived by a resident of a Contracting State from activities exercised in 
the ather Contracting State as envisaged in paragraphs 1 and 2 of this Article, shall be 
exempt from tax in that other Contracting State if the visit to that other Contracting 
State i s  supported wholly or mainly by public funds of the first-mentioned Contracting 
State. an administrative subdivision or a local authority thereof. or takes place under 
a cultural agreement or arrangement between the Governments of the Contracting 
States. 



PENSIONS 

I .  Subject tcl the provisions of paragraph 2 of Article f 9 o f  this Convention. pensions 
and other sirnilal- remuneration paid to a resident of  a Contracting State in consideration 
of past employment shall be taxable only in that State. 

2. Notwithstanding the provisions of paragraph 1 of this Article. pensions paid and 
other paymenis made under a public scheme which is part of the social security system 
of a Contracting State or an administrative subdivision or a local authority thereof shall 
be taxable only in that State. 



ARTICLE 19 

C;OVEKNMENT SERVICE 

I . (a) Salaries. wages arid other similar remunel-atiot~, other ~ h a n  n pension, paid by 
a Contracting State or an administrative subdivision or a IclcaI authority thereof to 
an individual in respect of services rendered to that State or subdivision or 
authority shall be taxable only in that Sta~e. 

(b) I-lawever such salaries, wages and other simitar remuneration shall be taxable only 
in the other Contracting State if' the services are rendered in that other State and 
the individual i s  a resident of that State who: 

(i) Js a national o f  that State: or 

(ii)Did not become a resident of that Stare solely for the purpose of rendering the 
sesvices. 

2.(a) Any pension and my other similar remuneration paid by. or out of funds created 
by, a Contracting State or an administrative subdivision or a local authority 
thereof to an individual in respect of services rendered to that State or subdivision 
or authority shall be taxable only in that Slate. 

I b) tlowevcr, such pension and any oll~er similar remuneration shall be taxable only 
in the other Contracting State if the individual i s  a resident of, and a national of, 
that other State. 

3. The pr~visinns o f  articles 15. 4 6 ,  1 7 and 1 8 of this Convention shall apply to 
salaries. wages, pensions and other similar remuneration. in respect of services rendered 
in connection with a business carried on by a Contracting State or an administrative 
subdivision or a local authority thereof. 



XKTICLE 20 

STUDENTS 

1 . Paynlents which a student. pupi t. trainee or apprentice who i s  or was immediately 
before visiting a Contracting State a resident of the olther Contracting State and who is  
present in the first-mentioned State solely for the purpose of his education or training 
receives for the purpose of his maintenance, education or training shall not be taxed in 
that first-mentioned State. provided that such payments arise from sources outside that 
State. 

2. Payments received by the student, pupil, trainee or apprentice who is or was 
immediateIy before visiting a Contracting State a resident of the other Contracting State 
and who is  present in the first mentioned Contracting State solely for the purpose of his 
education or training and which constitute remuneration in respect of services 
performed in that first-mentioned Contracting State are not taxable in that first- 
mentioned State, provided the services are connected with education or training and are 
necessary for maintenance purposes. 



ARTICLE: 21 

TEACHERS A N D  RESEARCHERS 

Remunerations which a teacher or researcher who is or was resident in a Contracting 
State prior 10 being invited to or visiting the other Contracting State for the purpose of 
teaching or conducting research in a university. colleague or any public educational 
institution receives in respect of such activities shall not be taxed in that other 
Contracting State for a period not exceeding 2 years. 



ARTICLE 22 

OTHER INCOME 

1 .  Items of  income of a resident o f  a Contracting State, wherever arising, not dealt 
with in the foregoing Articles of  this Convention shall be taxable only in that State. 

2. The provisions of paragraph 1 of this Article shall not apply to income, other than 
income fmm immovable property as defined in paragraph 2 of Article G of this 
Convention, if the recipient of such ii~come. being a resident of a Contracting State, 
carries on business in the other Contracting State through a permanent establishment 
situated therein. or performs in that other State independent personal services from 
a tixed base situated therein, and the right or property in respect of which the income is 
paid i s  effectively connected with such permanent establishment or fixed base. In such 
case the provisions of Article 7 or Article 14 of this Convention. as the case may be. 
shatI apply. 



ARTICLE 23 I 1  
METHODS FOR THE ELlMINATION OF DOUBLE TAXATION 

I .  WherearesidentofaContractingStatederivesinco~newhich.inaccordancewith 
the provisions of this Convention, may be taxed in the other Contracting State, the first 
mentioned Contracting State shall al  tow as a deduction from the tax en the income of 
that resident, an amount equal to the tax paid in the other Contracting State. 

Such deduction shall not, however, exceed that portion of the tax as computed before 
the deduction is given, which is attributable, as the case may be, to the income which 
may be taxed in the other Contracting State. 

11 

Double taxation shall be eliminated as follows: 

2. Where in accordance with any provision of the Convention income derived by 
a resident nf a Contracting State i s  exempt from tax in that Contracting State, that 
Contracting State may nevertheless, in casculating the amount of tax on the remaining 
income of such resident, take into account the exempted income, 

, 

I ' I  
3. In the case of  the Kingdom of  Saudi Arabia, the methods for the elimination o f  
double taxation will not prejudice to the provisions of the Zakat ccollection regime as 
regards Saudi nationals. 

1 

1 



MUTUAL AGREEMENT PROCEDURE I i 
1 .  Mfliere a person considers that the actions of one w both of the Contracting States 
result or will result for hirn in taxation not in accordance with the provisions of this 
Convention, he may. in-espective of the remedies provided by the domestic law o f  those 
States. present his case to the conlpeten! authority of the Contracting State of' which he 
is a resident. The case must be presented within three years from the first notification 
sf the action resulting in iaxation not in accordance with she provisions of this 
Convention. 

2. The competent authority shall endeavour, if the objection appears to it to be 
justified and if it i s  not itself able to arrive at a satisfactory solution, to resolve the case 
by mutual agreement with the competent authority of the other Contracting State. with 
a view to the avoidance of taxation which i s  not in accordance with this Convention. 
Any agreement reached shall be implemented notwithstanding any time limits in the 
domestic law of the Contracting States. 

( 
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3. The competent authorities of  both Contracti~lg States shall endeavour to resolve 
by mutual agreement any diffkulties or doubts arising as to the interpretation or 
application of this Convention. Tkey may also consult together for the elimination of 
double taxation in cases not provided fur in this Convention. 

I 1 i 
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4. The competent authorities of the Contracting States may communicate with each 
other for the purpose of reaching an agTeement in the sense o f  the preceding 
paragraphs. 



ARTICLE 25 

EXCHANGE OF INFORMATION I I 
I .  The conlpetent authorities of  the Contracting States shall exchange such 
in tbrniation as is  foreseeable relevant for carrying out the provisions of'thi s Convention 
or o f  the domestic laws of the Contracting States concerning taxes covered by this 
Convention insofar as the taxation thereunder is not contrary to this Convention. The 
exchange of information is not restricted by Article 1 of this Convention. Any 
information received by a Contracting State shall be treated as confidential in the same 
manner as information obtained under the domestic laws of that State and shall be 
disclosed only to persons or authorities (including courts and administrative bodies) 
concerned with the assessment or collection of, the enforcement or prosecution in 
respect of, or the determination of appeals in relation to, the taxes covered by this 
Convention. Such persons or authorities shall use the information only for such 
purposes. They may disclose the infomation in public court proceedings or in judicial 
decisions. 

I 
I 

(a) To carry out administrative measures at variance with the laws and administrative 
practice of that or of the other Contracting State; 

3. If infomation is requested by a Contracting State in accordance with this Article, 
the other Contracting State shall use its information gathering measures to obtain the 
requested inforn~ation. even though that other State may not need such information for 
its own tax purposes. The obligation contained in the preceding sentence is subject to 
the limitation of paragraph 2 of this Article but in no case shall such limitations be 
construed to permit a Contracting State lo decline to sripply information solely because 
i t  has no domestic interest in such infonnation. 

2. In no case shall the provisions of paragraph 1 of this Article be construed so as to 
impose on a Contracting State the obligation: 

~ 
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I 
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(h) To supply information which is not obtainable under the laws or in the normal 
course ofthe administration of that or o f  the other Contracting State; 

(c) To supply informati011 which would disclose any trade. business, industrial. 
commercial or professional secret or trade process, or information. the discIosure 
of whic h would be contrary to public pol icy. 
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4. In no case shall the provisions o f  paragraph 2 of this Article be construed to 
permit a Contracting State to decline to supply information solely because the 

I 

infbrmation is  held by a bank. other financial institution. nominee or person acting in an 
agency or a lidvciary capacity o r  because ir relates to ownership interests in a person. 

, I  
I 
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ARTICLE 26 

MEMRECIS OF DIPLOMATIC MfSSIONS AND CONSULAR POSTS 

Nothing in this Convention shall affect the tiscal privileges of members of diplomatic 
missions or consular posts under the general rules o f  international law or under the 
prt~visions of special agreements. 
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ARTICLE 27 

MISCELLANEOUS PKOVlSlONS 1~ 1 

1 

1 
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No rel ief shall he available under this Convention if the main purpose or one of the 
main purposes of any person concerned with the creation or assignment of any shares, 
debtclaimsorotherrightsinrespectofwhichincomean'seswastotakeadvantageof 
this Convention by means OF that creation or assignment. 
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ENTRY INTO FORCE 

1 .  Each of the Contracting States shall notify to the other through diplomatic 
channels the completion of the procedures required by its law for the entry into force of 
t21is Convention. The Con\~ention shall enter into force on the first day of the second 
month following the month in which the latter of these notifications was received. 

2. 'The provisions of the Convention shall apply: 

, /  
(a) with regard tu taxes withheld at source. in respect of amounts paid on or after the 

k t  day of January next following the date upon which the Convention enters into 
force: and 

(b) with regard to other taxes, in respect of taxable years beginning on or after the first 
I day of January next following the date upon which the Convention enters into 

force. 
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ARTICLE 29 

1 .  Th i s  Convention shall remain in force indefinitely but either of the Contracting 
States may tenninate the Convention through the diplomatic channel, by giving to the 
other Contracting State written notice of termination not later than 30 June of any 
calendar year starting five years after the year in which the Convention entered into 
force. 

2. In sircll event the Convention shall cease to apply: 

(a) with regard to taxes withheld at source. in respect of amounts paid after the end of 
the calendar year in which such notice is given; and 

(b) with regard to other taxes. in respect of taxable years beginning after the end of 
w e n .  the calendar year in which such notice i s  b' 

In witness whereof the  undersigned. being duly authorized thereto, have signed 
this Convention. 

13. m.%$.akfin the Polish. Arabic and Done in duplicate at .ki$cldrb . . .  on --.....- 
English Eangwages. all texts being equally authentic. In case of divergence of 
interpretation. the English text shall prevai!. 

For the Republic of Poland For the Kingdom of Saudi Arabia 



1 .  With reference to Article 3 o f  the Convention, it is understood that the term 

"person'klsa includes the State, i ts administrative sub-divisions or local authorities. 

- -- - -- 
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2. With refe'erence to Article 4 of the Convention, i t  is  understood that the term 

resident also includes a legal person organized under the laws of a Contracting State 
and that i s  not subject or generally exempt from tax in that State and i s  established and 
maintained i n  that State either: 

i )  excl~tsively for n religious, charitable, educational. scientifjc, or other similar 
purpose: or 

ii) to prr~vide pensions or other similar benefits to employees pursuant to a plan. 
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3. With reference to Article 7 of  the Cnnvention. it  is understood that: 

PROTOCOL 

At the n-nornenl of' signing the Convention between the Republic of Poland and 

the Kingdom o f  Saudi Ambia for the avoidance of doublc taxation and the 

preventicln of tax evasion with respect to taxes on income. the undersigned have 

agreed that the lollowing provisions shall form an integral part of the Convention: 

a) the business profits derived by an enterprise of a Contracting State from the 

exportation of merchandise to the other Contracting State shall not be taxed in that 

other Contracting State. Where export con tracts include other activities carried on 

i n  the other Contracting State through permanent establishment, profits derived 
from such activities may be taued in the other Contracting State; 

b)  each Contracting State shall apply its domestic tax law with regard to insurance 
activities. 

4. With reference to Article 25 of the Convention, i t  is understood that the 

iiifc~rmation received under that Article by a Contracting State shall be used only for tax 
purptlsc. 

In ivitness wl~ereof the undersigned. heinp duty autl~orized thereto. have signed this 

Protocol. 

I 
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Donc in duplicate at .%.;.?hdh ......... nn $&.bdonc&?-j..a~ in the Polish. Arabic 

irnd Englisl~ la~~puayes. a l l  texts being cqluaEly autl~entic. In case of' divergence of 

interpretation. the EngIish text sl~all prevail. 

For the Republic of Poland For the Kingdom of Saudi Arabia 




